




Attachment to form 8937 – Part II. 
- Report of organizational actions affection basis if securities 

 
  
Question 14 - Describe the organizational action and, if applicable, the date of 

the action or the date against which shareholders' ownership is measured for 

the action:  

On February 7, 2019 in an extra general meeting, MTG resolved to distribute all of 

MTG’s shares in Nordic Entertainment Group AB (559124-6847, NENT), its 100% 

owned subsidiary, in a transaction intended to qualify as a tax free spinoff within the 

meaning of Section 355 of the Internal Revenue Code of 1986, as amended 

(“Code”). The record date for the right to receive shares was March 26, 2019 (Record 

Date).  

The date of distribution was March 28, 2019 (Distribution Date). When MTG 

completed the spin-of of 100 % of outstanding NENT shares; each MTG shareholder 

who held a Class A share of MTG on the Record Date received one Class A share of 

NENT and each shareholder who held a Class B share of MTG on the Record Date 

received a Class B share of NENT. The last day on which the MTG shares traded on 

NASDAQ Stockholm, including the right to receive NENT shares, in the distribution 

was March 22, 2019, and the first date on which MTG shares traded excluding the 

right to receive NENT shares in the Distribution was March 25, 2019.   

Question 15. Describe the quantitative effect of the organizational action on the 

basis of the security in the hands of a U.S. taxpayer as an adjustment per share 

or as a percentage of old basis  

Under Code Section 358 and the regulations thereunder, a shareholder’s tax basis in 

each MTG share held prior to the distribution should be allocated between the MTG 

share and the NENT share received in proportion to their relative fair market values 

of the shares of NENT and MTG.  

For Swedish tax purposes, as set forth in the notice issued by the Swedish Tax 

Agency to MTG, dated 10 May, 2019 (the Notice), the relative fair market values of 

MTG shares and NENT shares are based on the lowest daily trading prices on 

NASDAQ Stockholm March 22, 2019 and March 25, 2019.  

The fair market value in, accordance with the Notice, is calculated as follows:    

Class A share: Because the lowest trading price of an MTG Class A share on March 

25, 2019 was SEK 130 and the lowest trading price of an MTG Class A share March 

22, 2019 was SEK 345 a holder would allocate approximately 38 % (i.e. 130/345) of 

its tax-basis in an MTG Class A share held immediately before the distribution to that 

MTG share approximately 62 % to the NENT Class A share received in respect 

therefore.  

Class B shares: Because the lowest trading price of an MTG Class B share on 

March 25, 2019 was SEK 114,20 and the lowest trading price of an MTG Class B 

share on March 22, 2019 was SEK 325,20 a holder would allocate approximately 35 

% (i.e. 114,2/325,20) of its tax-basis in an MTG Class B share held immediately 



before the distribution to that MTG share approximately 65 % to the NENT Class B 

share received in respect therefore. 

If a shareholder were to determine the fair market values of the shares by reference 

to their opening trading prices on NASDAQ Stockholm on Distribution Date, the 

shareholder would similarly allocate approx. 38 % of it tax basis to its MTG Class A 

share and approx. 62 % to an NENT Class A share received in respect thereof. 

Furthermore, the holder would similarly allocate approx. 35 % of its tax-basis of MTG 

Class B share and approx. 65 % to an NENT Class B share received in respect 

thereof.  

The approach described above is illustrative based on the Swedish Tax Agency 

notice.  Holders of MTG and NENT shares are not obligated to follow this approach 

to allocate their tax basis between their MTG and their NENT shares.  In the case of 

Class A, the allocation is the same 38%/62% regardless of whether the shareholder 

uses the lowest, highest or average trading prices on March 19, 2019 and March 22, 

2019 or uses the closing price on March 19, 2019 and the opening price on March 

22, 2019. In the case of Class B, the allocation differs slightly depending on whether 

the shareholder uses the lowest prices on the two days (114.2/325.6), the highest 

prices on the two days (139.8/339), the average prices on the two days 

(120.535/331.909) or the opening on March 25, 2019 (139.8) and the closing on 

March 22, 2019 (334.6).  Holders are urged to consult their tax advisors regarding the 

appropriate approach to determine the relative fair market value of any MTG or 

NENT shares held after the Distribution. 

16. Describe the calculation of the change in basis and the data that supports 

the calculation, such as the market values of securities and the valuation 

dates: 

Based on the values described in question 15, the following is an illustrative example 

of the manner in which a holder may allocate its basis in an MTG Class A Share and 

MTG Class B share, as applicable, to an NENT share received in respect thereof 

pursuant to the distribution.  

Assumed tax basis in one MTG Class A share prior to the distribution:  

 US $32  

Percentage of total fair market value allocated to MTG Class A share:  

 38 %  

Percentage of total fair market value allocated to NENT Class A share: 

 62 %  

Basis for allocated to MTG Class A share after the distribution:  

 US $12,16 

Basis for allocated to NENT Class A share after the distribution:  

 US $19,84 

 

Assumed tax basis in one MTG Class B share prior to the distribution:  

 US $32  

Percentage of total fair market value allocated to MTG Class B share:  



 35 %  

Percentage of total fair market value allocated to NENT Class B share: 

 65 %  

Basis for allocated to MTG Class B share after the distribution:  

 US $11,2 

Basis for allocated to NENT Class B share after the distribution:  

 US $20,8 

 
17. List the applicable Internal Revenue Code section(s) and subsection(s) 

upon which the tax treatment is based: 

Code Section 355 (a); Code Section 358. 

18. Can any resulting loss be recognized?  

No loss may be recognized by an MTG shareholder upon the receipt of NENT shares 

in the Distribution. 

19. Provide any other information necessary to implement the adjustment, 

such as the reportable taxable year:   

For a shareholder whose taxable year is calendar year, the reportable year is 2019. 

 


